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According to a study by the Latin America Research Foundation (Fundacion de Investigaciones
Latinoamericanas) released March 3 in Buenos Aires, Argentine industrial output dropped 4.5%
in 1988, and per capita output by 6%. Next, the Foundation stated that high interest rates in recent
years have resulted in a loss of 26% of small- and medium-size industries' productive assets. The
study reported that productivity improvements were observed only in export-oriented industries.
Iron and steel output rose 2.4%. Industries geared to the domestic market suffered the effects of the
recession. Textile production fell 1.5%; automobiles, 15.7%; and, machinery and equipment, 17.6%.
In the second half of 1988, the rate of industrial capacity utilization dropped between 2% and 3%. For
1988 as a whole, the average utilization rate was 68%. Meanwhile, the Christian Enterprise Managers
Association (Asociacion Cristiana de Dirigentes de Empresas-ACE) issued a report stating that
industrial output dropped 11% in 1988, and sales declined 19.6%. Results of a survey conducted by
ACE showed no managers responding that the investment climate was "positive." A total of 58.3% of
respondents said the investment climate was "negative," and 41.7% said it was "neutral." (Basic data
from Notimex, 03/03/89)
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